Press release

Evonik joint venture brings additional production capacity
for hydrogen peroxide on stream in Korea

Evonik Industries and Headwaters of South Jordan, Utah, USA, have
substantially increased production capacity for hydrogen peroxide at the
facility operated by their joint venture EvonikHeadwaters in Ulsan, Korea.
The joint venture acquired this facility from the Finnish company Kemira
Oyi, Helsinki, in 2006. Using proprietary technology from Evonik, it has
more than doubled capacity from the original level of 34,000 metric tons
p.a. within a year.

The hydrogen peroxide (H;0;) produced in Ulsan will be supplied to
customers in Korea and to the adjacent facility operated by the Seoul-
based company SKC.

Dr. Thomas Haeberle, Head of Evonik’s Industrial Chemicals Business
Unit comments: “The start-up of the additional production capacity for
hydrogen peroxide in Korea brings us a good deal closer to our goal of
supplying large quantities of hydrogen peroxide for chemical synthesis
reactions.”

In the next few months, here in Ulsan SKC will start up one of the world’s

first production facilities for propylene oxide based on the HPPO
process. Hydrogen peroxide and propylene are the starting products for
this low-cost, environment-friendly method of producing propylene

oxide, which is used in the manufacture of polyurethane, for example for

cushioning and instrument panels for autos. SKC has acquired a license
for the HPPO process, which was developed by Evonik and Uhde,
Dortmund, Germany.

Haeberle explains Evonik’s strategy as follows: “Joint development of
innovative technologies enables us to enter new areas of business in
collaboration with established partners. One example is industrial use of
the bleaching and oxidation agent hydrogen peroxide in chemical
synthesis reactions." To provide a long-term basis for this strategy,
Evonik and Headwaters are currently working on a new catalytic direct
synthesis route for the production of hydrogen peroxide.
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Company information

Evonik Industries is the creative industrial group from Germany which operates in
three business areas: Chemicals, Energy and Real Estate. Evonik is a global leader
in specialty chemicals, an expert in power generation from hard coal and
renewable energies, and one of the largest private residential real estate
companies in Germany. Our strengths are creativity, specialization, continuous
self-renewal, and reliability. Evonik is active in over 100 countries around the
world. In its fiscal year 2006 more than 43,000 employees generated sales of
about Euro 14.8 billion and an operating profit (EBIT) of over Euro 1.2 billion.

Disclaimer

In so far as forecasts or expectations are expressed in this press release or where our
statements concern the future, these forecasts, expectations or statements may involve
known or unknown risks and uncertainties. Actual results or developments may vary,
depending on changes in the operating environment. Neither Evonik Industries AG nor its
group companies assume an obligation to update the forecasts, expectations or statements
contained in this release.
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